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Stock market news live updates: Stocks rise as investors await
earnings, oil prices extend gains
Stocks rose Monday as investors mulled ongoing
signs of inflation and supply-related challenges
and awaited more data on corporate earnings.
The S&P 500, Dow and Nasdaq each pushed into
positive territory to shake off overnight losses.
Treasury yields gained across the curve, and the
benchmark 10-year yield hovered around 1.61%,
or its highest level since June.
U.S. West Texas intermediate crude oil futures
extended gains after logging a seventh straight
weekly advance, jumping by another 3% Monday
morning to top $82 per barrel and add to
concerns over rising energy, commodity and
input prices. WTI crude futures hovered at their
highest level since 2014, while Brent crude was
at its highest since 2018 after topping $84 per
barrel.

U.S. economics at Renaissance Macro Research,
wrote in an email last week.

This week, investors will receive the Bureau of
Labor Statistics' latest Consumer Price Index and
Producer Price Index, each for September.
Increases in core consumer prices, excluding
Stocks have traded choppily over the past
food and energy, are expected to remain
several weeks as investors contemplated the
elevated on a historical basis, coming in just
equity market implications of ongoing price
slightly below June's 30-year high in price
increases against a backdrop of decelerating
economic growth. Elevated demand and supply- increases. Producer prices, meanwhile, are
expected to have accelerated further last
side shortages have pushed up the prices of
commodities from oil and natural gas to cotton, month.
and labor shortages have raised the specter of
Click here to read more.
lasting increases in wages and higher costs to
employers. Last week's September jobs
report "had an inflationary feel with strong wage
growth, a rise in the workweek, and a drop in
[labor force] participation," Neil Dutta, head of

QUOTE OF THE WEEK

“Success is not final, failure is not fatal: it is the courage to continue that counts.”

Winston Churchill

Taking a comprehensive look at the overall current stock market
In a truly diversified portfolio, the portfolio’s assets are spread across several asset classes, so that the portfolio’s
total return is determined by the performance of all of the positions in combination – not individually based on one
asset type. While diversification does not ensure a profit or guarantee against loss, it can help mitigate the risk and
volatility in your portfolio.
The chart below illustrates the performance of funds and ETF’s designed to track major indices, including 2 Bond
indices (DBLTX and AGG), 1 S&P500 Equity index (SPY), 1 Balanced index (VBINX), and 1 Multialternatives index
(MSTVX). The chart also illustrates the performance of 2 balanced portfolios combining both a Bond index (AGG)
and an equities index (SPY) –– the portfolio with the lower exposure to equities (40%) and higher exposure to bonds
(60%) would generally be considered more conservative than a portfolio with higher exposure to equities (60%) and
lower exposure to bonds (40%).
A hypothetical portfolio consisting of an equal weighting to all of the examples shown below would be 4.44% year
to date.
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Morningstar Alternatives Fund (MSTVX)

▲

2.87%

iShares US Agg Bond ETF (AGG)

▼

-2.08%

DoubleLine Total Return Bond Fund (DBLTX)

▲

0.60%

40/60 SPY / iShares AGG

▲

6.01%

60/40 SPY / iShares AGG

▲

10.05%

Vanguard Balanced Index Fund (VBINX)

▲

9.20%

Past performance is not a guarantee of future results. This Update is limited to the dissemination of general information pertaining to its investment advisory services and is
not suitable for everyone. The information contained herein should not be construed as personalized investment advice. There is no guarantee that the views and opinions
expressed in this newsletter will come to pass. Investing in the stock and bond markets involves gains and losses and may not be suitable for all investors. Information presented herein is subject to change without notice. Horter has experienced periods of underperformance in the past and may also in the future. The returns represented
herein are total return inclusive of reinvesting all interest and dividends.
The above equity, bond and cash weightings are targets and may not be the exact current weightings in any particular client account. Specifically, there may be cases where
accounts hold higher cash levels than stated in these target weightings. This is usually to accommodate account level activity. Furthermore, some variable annuity and variable universal life accounts may not be able to purchase the exact weightings that we are indicating above due to specific product restrictions, limitations, riders, etc. Please
refer to your client accounts for more specifics or call your Horter Investment Management, LLC at (513) 984-9933.
Investment advisory services offered through Horter Investment Management, LLC, a SEC-Registered Investment Advisor. Horter Investment Management does not provide
legal or tax advice. Investment Advisor Representatives of Horter Investment Management may only conduct business with residents of the states and jurisdictions in which
they are properly registered or exempt from registration requirements. Insurance and annuity products are sold separately through Horter Financial Strategies,
LLC. Securities transactions for Horter Investment Management clients are placed through AXOS Advisor Services
, TD Ameritrade and Nationwide Advisory Solutions.
For additional information about Horter Investment Management, LLC, including fees and services, send for our disclosure statement as set forth on Form ADV from Horter
Investment Management, LLC using the contact information herein. Please read the disclosure statement carefully before you invest or send money.

Dow Jones - Week Ending
WEEKLY MARKET SUMMARY

WEEKLY ECONOMIC SUMMARY

Global Equities: Equity markets fell under pressure

Final GDP Estimate: The third and final estimate of

during the week as politicians play political chicken, using
the debt ceiling to negotiate longer term spending and
infrastructure packages. Persistent measures of inflation
have dinged consumer confidence as well as growth
stocks due to a sudden spike in interest rates, causing the
tech-heavy Nasdaq Composite index to underperform
during the week. The Nasdaq’s weekly drop of -3.2% was
relatively severe despite some late-week relief, as the
S&P 500 and the Dow Jones Industrial Average dropped
by -2.9% and -1.6%, respectively. Emerging market
equities surprisingly held up relatively well, as the iShares
MSCI Emerging Market ETF (EEM) fell by -0.9% since
heavily underperforming for the last quarter.
International developed market equities and the iShares
MSCI EAFE ETF (EFA) dropped by -2.6%.

2nd quarter real GDP came in a basis point higher than
the previous estimate, settling at 6.7% according to the
Bureau of Economic Analysis. This was fueled by an
upward revision to the robust reading for personal
consumption expenditures, while bumps in exports and
private inventory investment was partially offset by an
increase in imports. Direct economic impact payments to
individuals from the government declined in Q2, but in
Q3 loans to businesses and grants to local governments
are expected to trail off as well. Estimates for Q3 have
now fallen from above 6% back in August to close to 3%.

Fixed Income: The yield on the 10-Year US Treasury
Note spiked above 1.55% mid-week before retreating as
volatility soared among most asset classes. The 10-Year
yield finally settled near 1.47%, only slightly above the
prior week’s close, but it was a shot across the bow for
bonds as Treasuries and investment grade corporates
slumped. The iShares 20+ Year Treasury Bond ETF (TLT)
fell by another -1.0% during the week. High yield bonds
dipped more moderately, as spreads remained near
recent lows. Investment grade bond funds had close to
$3 billion of inflows during the week ended 9/29, while
high yield funds attracted nearly $200 million, according
to Refinitiv Lipper.

Personal Income & Outlays: The growth in personal
income slowed by more than expected during the month
of August, increasing by 0.2% versus expectations of 0.3%
and last month’s increase of 1.1%. Personal consumption
expenditures (PCE) rose by more than expected,
however, climbing by 0.8% from the prior 0.3%. The PCE
price index also came in higher than expected, increasing
by 0.4% for the month and a whopping 4.3% over the
same period from last year, representing a healthy
portion of the increase in PCE. The core measure which
excludes volatile inputs for food and energy, also
remained “hot” by holding at 3.6% from a year ago.

Consumer Sentiment: The University of Michigan

reported a slight bump in the headline figure for its
monthly Consumer Sentiment survey from 71.0 to 72.8.
It is not enough to offset the past few months of
deteriorating optimism about rising inflation, slower
Commodities: Oil prices ended another week higher wage growth, and the negative impact on living
after a heavy amount of volatility. Producers have not
standards. Buying conditions for homes, vehicles, and
been able to come online fast enough to take advantage durable goods are reported as being near record lows for
of the tight supply situation that has been starting to
the survey and portend poorly on the future from the
sting consumers in their wallets. There are whispers that broader economy.
OPEC+ is considering an increase of production output,
but a cold winter and an expected boost in airline travel Click here to read more.
is expected to keep energy prices supported through the
end of the year. The US West Texas Intermediate crude
oil price finished the week close to 1.8% higher, at
$75.60/bl, while the international Brent Crude
benchmark finished near $79.00/bl after making an earlyweek run at $80.

Stock Market Score Card
October 11th, 2021

The Stock Market Scorecard is designed to provide a succinct summary of the
“state of the market.” The scoreboard includes indicators covering trend,
momentum, mean-reversion, sentiment, and fundamental factors over the
short-, intermediate-, and long-term time frames.

CHART OF THE WEEK

The GDPNow model estimate for real GDP growth (seasonally adjusted annual rate) in the third quarter of
2021 is 1.3 percent on October 8, unchanged from October 5. After this morning's releases of the employment situation report by the US Bureau of Labor Statistics and the wholesale trade report from the US Census Bureau, an increase in the nowcast of third-quarter real gross private domestic investment growth from
10.5 percent to 10.7 percent was offset by a decrease in the nowcast of third-quarter real personal consumption expenditures growth from 1.1 percent to 1.0 percent.
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