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Q:  Is the war in Ukraine the end of Globalization? 

 
Brian Lockhart:  When analyzed with hindsight, I believe the beginning of the end of 
globalization occurred with Brexit when the British people decided their sovereignty was 
more important to them than following the dictates out of Brussels. This was further seen 
in the election of Trump and his “America First” priority, along with elections across Europe 
and Asia. More than the war in Ukraine, I think the COVID pandemic was the final nail in 
the coffin of globalization as we previously knew it.  

The loss of globalization is not necessarily a bad thing. At the core of what made America 
work so well was a level of accountability elected leaders had to their constituents. The rise 
of globalization meant bureaucrats overseas could set climate policies like how many MPG 
US cars were required to achieve, with no accountability to the American people. The reality 
is that countries are different, and a one-size-fits-all approach would never work long-term.  

There are drawbacks to lost globalization that will be felt in the global economy. I believe 
growth will lessen, as providing goods and services will likely become more expensive with 
ongoing disruptions to global supply chains. Companies maximized profits and consumers 
benefitted from low-cost goods with outsourcing, but now the focus needs to be on supply 
chains that are safe and sure rather than cheap and easy. As Atlanta Fed President Bostic 
stated, “just-in-case inventories will replace just-in-time.” 

 
Clint Pekrul, CFA:  It’s a timely question given what has happened over the past two years 
with COVID and now the heightened geopolitical risks surrounding the Ukraine. We’ve 
heard recent comments from prominent investors like Larry Fink, who oversees Blackrock, 
that companies and governments are about to reevaluate their dependencies on 
globalization. These events have greatly disrupted global supply chains that in turn have 
thrown a wrench into many companies’ operations. From a manufacturing standpoint, 
companies might be more inclined to shun the cheap labor and resources from outsourcing 
to sourcing locally with fewer risks. While I don’t think globalization will necessarily come to 
an end, the perceived risks of outsourcing might begin to outweigh the benefits.  

There should be consequences though if we pursue a path of de-globalization. Part of the 
appeal of outsourcing was the ability to tap cheap labor markets overseas. Sourcing locally 
means tapping domestic labor markets that command higher wages. These higher costs 
will be passed on to the end consumer, so expect higher prices (i.e., inflation). For the 
Federal Reserve, this will likely mean persistently higher interest rates. At any rate, a move 
away from globalization would be a divergence from a path we have pursued for decades 
and will likely change consumer behavior in a meaningful way. 


