
 
 

 

BLOG POST 
Q&A 
Part 2 

02/24/2022 

Professional 
Investment 

Management 

Peak Capital Management  |  9250 E. Costilla Avenue, Suite 430, Greenwood Village, CO 80112  |  720-361-4019  |  www.pcmstrategies.com 

Peak Capital Management, LLC, an SEC Registered Investment Advisor 

 
Q:  How concerned should we be with Russian aggression in Ukraine? 

 
Brian Lockhart:  There is a sense that Russia’s latest aggression toward not only Ukraine, 
but NATO and the West, could escalate beyond what occurred when Russian troops amassed 
in Ukraine territory in 2014. The U.S. and the West seemed more capable of providing a 
deterrent and strong response to Russia’s actions in 2014 than today’s leaders do. Russia’s 
influence largely comes from their energy production and the dependency Europe has on 
Russian oil and gas. Sadly, policies of the West over the last couple of years have only 
strengthened Russian influence and made Europe more dependent on Russian energy. 
Without an alternative to Russian oil and gas, the West will largely be all bark and no bite when 
it comes to dealing with Russia’s rogue behavior, and Putin understands this.  

I do not expect WWIII to come out of the current conflict as some are suggesting could happen. 
It is more likely that Russia’s intrusion into Ukraine will be resolved politically in a way that 
increases Russia’s influence and benefits them financially. Putin’s falling popularity at home is 
likely the motivation to take the actions he is undertaking. The S&P 500 gained 13.69% in 2014 
and there was no discernable uptick in volatility during the period Crimea was being resolved. 
The equity markets certainly have enough headwinds that they are facing without geopolitical 
upheaval, but I do not expect Russian actions to be major market moving events. 

 
Clint Pekrul, CFA:  If tensions escalate, the Russian and Ukrainian situation could bring 
volatility to the equity markets. Investors need only to look back to 2014 when Russia annexed 
Crimea from the Ukraine. At the time markets experienced a brief selloff but were mostly 
unaffected. However, if conditions deteriorate into a full-blown military conflict, I would expect 
a negative reaction in the equity markets, particularly for emerging market economies, but any 
volatility would likely be short lived. We would likely see a spike in commodity volatility, 
particularly for natural gas prices (Russia is a major supplier of natural gas to western Europe). 
As a major energy exporter, Russia would have some leverage with the western powers like 
the U.S. and the European Union. 

From an investment standpoint, Russia is not typically a large component in most emerging 
market allocation. For example, within the MSCI Emerging Markets Index, which is the industry 
standard for measuring the performance of emerging markets, the Russian Federation is only 
a 3% weight. However, investors should be mindful of the contagion effect should Russia 
invade the Ukraine. The spill over effects would likely disrupt developed markets. Another 
consideration is what might happen if a conflict in eastern Europe coincides with a disruption 
at home, such as an acceleration in inflation expectations or a surprise from the Federal 
Reserve. There could be a perfect storm of volatility, so be prepared. 


