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Fixed Income – Not So Safe Haven 

U.S. Treasury bonds have historically been referred to as a ‘safe haven’ for investors who look for stable, if modest, 
returns. While the longer-term trailing returns on 10-year USTs have been above average, 2021 was not a good year 
for Treasury investors. Only once in the last 40 years have Treasuries posted worse results and that was when the 
interest rates soared as the Fed fought stagflation in the late 1970’s and 1980. Investors who utilize Treasuries as a 
volatility hedge saw equity-like returns in 2019 and 2020 and the trailing 3-year returns are attractive at around 7% 
per year. This is not unexpected as USTs are typically lower in the year prior to a rate hiking cycle but surprisingly 
turn positive after the first rate hike and remain positive for 12 months. We will be watching to see if history repeats.  
 
 
 
 
 
 
 

 
 
 
 
 

Technical – Riding a Gamma Wave 
 
Gamma for traders refers to the sizing of the hedges that market makers employ to protect them against large swings 
higher or lower. It can almost be viewed as adding a momentum component to a momentum strategy and when 
certain thresholds of price support or resistance are broken, it can create an avalanche or eruption. Technical traders 
track levels that if breached could lead to wild swings. Current support is at 4,513 on the S&P and 15,085 on the 
Nasdaq, while resistance is at 4,712 and 16,050 respectively. A breach of these levels given the amount of option 
open interest could lead to a positive or negative gamma squeeze. The most famous gamma squeeze in the recent 
past has been Game Stop (GME) when a group of investors in a chat room exploited short positions by hedge funds, 
pushing the stock from $18 to $325 in a month. 
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