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…. Average Flip Turnaround
Time Nationwide is About 6
Months
The average turnaround time for U.S. home
flips in Q2 2019 was 184 days, compared to

The Fix and Flip space remains active
As more vacant houses are available in the market
Both in Q4 and Q3 of 2019, over 1.5 Million US Single-family homes and condos were vacant which
amounts to 1.5% of the total housing market, as per Attom Data Solutions, curator of the nation’s
premier property database.
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as with more vacant houses available in the market,

from 34.4 percent last quarter and 34.3 percent from a

year ago — the highest home flipping rate since Q1 2010

180 days in the previous quarter, and not far

there are more options to choose from. However, this

from last year's average of 183 days.

also highlights that it is essential for investors to

year ago. This indicates the SFR market is booming and
the room for price appreciation is quite lucrative. As
2019 comes to an end, fix-and-flip investors do have to

mitigate risks by selecting the right properties after

take note of the fierce competition that is expected in the

The market with the shortest average

doing in-depth research and preparation. Another

market in the coming year, where investors of every

turnaround time was Memphis, Tennessee,

report by ATTOM Data Solutions’ on Q3 2019 Home

level of expertise will rely on their skills and

where it took 137 days on average to flip a

Sales highlighted that U.S. median home prices have

comprehensive preparation to rake in the profits that this

home. Crestview-Fort Walton Beach-Destin,

hit a new high. According to the report, single-family

industry has to offer. Profitable properties are still out

Florida came in at the other extreme end, with

homes and condos sold for a median price of

home flips taking an average of 239 days.

$270,000 in Q3 2019, up 2.9 percent from Q2 2019

there, though it may be more challenging to find and
acquire them.

and up 8.3 percent from Q3 2018.
In a recent forecast, CoreLogic estimates that prices will rise by 5.8% annually until August 2020. This indicates a strong
upward trend and could lead to significant purchases across several markets at the start of the year. On the other hand, as
prices start to appreciate, the level of sales is also expected to go up as those who want to capture the profits will start listing
their properties for sale.

Lawrence Yun, chief economist of the National Association of Realtors (NAR) has predicted that home sales are expected
to rise in 2020. The NAR forecasts that home sales will rise by 3.4% in 2020. Inventory of homes for sale has remained
below statistical averages. In the past several years, overall inventory has remained low and is particularly strained at the
entry-level end of the market. Daryl Fairweather, chief economist for real estate brokerage Redfin, explains, “Right now we
aren’t seeing a ton of new listings. Without more listings coming on the market, there will be more competition starting off
in early 2020 and that will lead to more price pressure.”
Ralph DeFranco, chief economist for mortgage insurer Arch MI, highlights “Low interest rates and a shortage of starter
homes will continue to push up prices. This is especially the case for lower price points, since builders have tended to focus
on more expensive, higher-profit houses and less on replenishing low inventories of entry-level homes”

Mortgage Rate >>>

Freddie Mac also expects
rates to remain low
Mortgage rates currently sit at 3.75%, according to Freddie Mac’s
most recent numbers—nearly a 1% difference from the monthly
average a year ago. The fall in rates has caused a high stream of
refinancing over the last few months, and purchase activity has also
started to pick up.

To Freddie Mac
“ Emerging consensus”
According to Odeta Kushi, deputy chief economist at title
insurance and settlement services provider First American,
there’s “emerging consensus” that rates will remain low next
year—somewhere likely between 3.7% and 3.9%, she says.

Success Story >>>

Freddie Mac also expects rates to remain low, falling to a yearly
average of 3.8% in 2020 and 2021 and states that housing
market will continue to stand firm: home sales are expected to
accelerate in the next two years while house price growth is
expected to increase by 2.9% and 2.1% in 2020 and 2021,
respectively.

Metros with the Highest Median Flipping Return
Tend to be highest in Areas with Older Housing stocks

Tend to be highest in Areas with Newer Housing stocks

US Economic Snapshot >>>

US. Real Estate Trends & Market Info
Overall US economy is expected to grow in 2020 but at a lower pace compared to
2019. Real GDP is expected to rise by 2% in the next year, which is 200 bps less
than the growth of 2019. Global growth is expected to reach 3.5% next year.
Unemployment rate is predicted to stay constant across the years with a slight
upward pressure expected after 2020. According to economists at Goldman Sachs,
they expect the US-China trade war to subside and consumer spending to remain
strong, offsetting weak business investment and causing growth to hold its
momentum in 2020.
Over the past year, political dysfunction

Who’s afraid of a
recession?

and international trade friction have
disrupted supply chains and eroded both

While recession fears have certainly

consumer and business confidence. U.S.

spooked those expecting the current record-

employment has grown during 2019 but

setting economic cycle to eventually correct

will decelerate throughout 2020, well

itself, industry sources consulted for the

short of 150,000 jobs per month and

report believe the housing sector is still in

possibly to about 100,000 by year's end.

great shape. Confidence is “palpable,” due

A tight labor market will continue to be

in large part to the fundamentals. Analysts

an issue for many companies.

don’t see the same oversupply or overleverage issues that caused a panic and set

"The total number of job openings in the economy peaked in late 2018," said Bill Witte, associate
professor emeritus of economics at IU. "Average hours worked have been flat over the past year, and
auto sales have been flat for nearly two years. Given the reliance of the U.S. economy on consumer
spending, these are disturbing signs. But they are vague signs, and not enough to convince us that the
end of the expansion is in sight.

off the Great Recession.
The market has flashed warning signs—the
last year has witnessed a decline in
residential permits, a softening of housing
starts, and languid car sales—but instead of

"We expect that growth will be weaker than in the past two years, and this outlook is likely a best-case
outcome," he added. "There is massive uncertainty in the current situation."
Expectations about business investment have fallen short, and corporations have been buying back

a precipitous drop, the real estate world may
enter a sustained slow down. With
unemployment already relatively low and
growth expected to just inch up over the

stock instead of making capital investments. The trade war with China and slowing global expansion

next few years—just under 2 percent

have also affected state manufacturers.

annually, according to the Congressional

The world is about to record its slowest economic growth since the financial crisis of 2009. Next year,
global growth is projected at 3.4 percent, with downside risks continuing to build. China and the

Budget Office—we may see
homeownership levels plateau. The new
normal, in other words, might be a slightly

European Union each face structural issues amid tariffs imposed by the United States. Brexit remains

small, less active version of what we see

unresolved.

today.

ask the experts >>>

Q:

Should I Lock now, or trust in low-rates 2020
predictions?
Our advice is not to put your money on a mortgage rate prediction.
Most experts forecasted that rates would spike into the 5’s in 2019, and the opposite happened. A
favorable prediction for 2020 could easily become an unfavorable reality.
Use these forecasts to position yourself if you plan to buy a house later next year. But if you want to
buy soon, don’t hesitate to lock now. 2019 rates are already at historic lows, and they’re not likely to
drop further in 2020.
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